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June 15, 2010 

For Immediate Release

Older Adults Should Beware of Medicare Part D Rebate Scams

An immediate benefit in the Affordable Care Act is a tax-free, one-time $250 rebate to about 10% of Medicare beneficiaries who reach the gap in their Part D prescription drug coverage, the so-called “donut hole.” Once Medicare beneficiaries pay a $310 deductible, a percentage of prescription drugs are covered until the beneficiary spends $2,830 out-of-pocket. Expenses from $2831 to $4550 are not covered – that is the donut hole. Catastrophic coverage begins after expenses reach $4550.
There is not an application process or forms to fill out to receive this rebate. The checks will be mailed automatically. No entity will contact the beneficiary to ask for personal information such as a social security number, Medicare number, plan identification number, or bank account information. Attempts by anyone to obtain such information suggest fraud and should be reported. Call 1-800-MEDICARE (1‑800-633-4227). The U.S. Health and Human Services heard the first reports of scam artists in April.

Checks for those who reached the coverage gap in the first quarter of the year were mailed this month. The Explanation of Benefits notice, which drug plans mail to beneficiaries after prescriptions are filled, details how much has been spent on covered drugs and whether the beneficiary has entered the coverage gap. Individuals receiving Medicare Extra Help, the low-income subsidy, will not receive a rebate. Checks will be mailed monthly in 2010. In 2011, beneficiaries who reach the coverage gap will receive a 50 percent discount on all drugs with additional discounts in subsequent years until the entire "donut hole" is eliminated by 2020.

Medicare beneficiaries living in Monroe County who have questions about coverage can call Lifespan’s Health Insurance Information Specialists at 244-8400. 
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